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WHO IS THE
UBO OF COMPANY C ?

USE CASE BASED ON FINCRIME AGENT GPT - NOVEMBER 2023



Introduction

In this case study, we navigated the complexities of
corporate ownership to identify the Ultimate
Beneficial Owner (UBO) of Company C.

Why?

I'm challenging FinCrime Agent GPT so you can
better understand some of the great capabilities on
this tool.

What FinCrime Agent GPT did

FinCrime Agent GPT transformed a simple scribble
into a clear map of corporate control. The Al's
analytical power was put to the test, tasked with
extracting the UBO from a tangled hierarchy of
stakeholders.

With precision, FinCrime Agent GPT interpreted
shareholding percentages and ownership links to
unveil the entity at the helm of power. This
demonstration highlights how advanced Al can be an
indispensable tool for compliance professionals in
unravelling intricate financial structures.




INPUT 1

This is the first action | took. | just uploaded
this scribbled in JPEG showing a company
structure, and asked who is the UBO of

Company C ?
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can you please help me establish the ultimate beneficial owner of Company C?

Let’s see what was
the reply to that ...



ANSWER 1

FinCrime Agent GPT firstly
provided me with the recap of
the company structure to
validate that all percentages
in my scribble are correct...
And yes they all are.

It then started to explain the
controlling stakes across
all entities.
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can you please help me establish the ultimate beneficial owner of Company C?

. FinCrime Agent
To establish the ultimate beneficial owner (UBO) of Company C, we need to trace the ownership

chain and determine which individuals or entities ultimately own or control Company C.

Based on the image provided, here's the ownership structure:

Company A owns 100% of Company B.

AN

Company B owns 60% of Company C.
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| * Person 1owns 70% of Company D.

! * Company D owns 30% of Company C.

Given this structure, Company A has a controlling stake in Company B, which in turn has a

|
|
|
|
controlling stake in Company C, making Company A the UBO of Company C through its ownership :
of Company B. |

|

|

However, since Company D also owns a portinn of Company C and Person 1is the majority owner

of Company D, Person 1could also be consi.._.ed a UBO of Company C, but only in relation to the
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Let’s continue ...



ANSWER 1

We did not specify initially in
which jurisdiction we are so

FinCrime Agent GPT now is This is the explanation and

providing a broad defini:ion of rationale used to establish
UBO by applying the 25% rule. who is the UBO of

Company C.
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However, since Company D also owns a portion of Company C and Person 1is the majority owner
33 Explore of Company D, Person 1 could also be considered a UBO of Company C, but only in relation to the
oo

30% of Company C that Company D owns.

In many jurisdictions, a UBO is defined as an individual who ultimately owns or controls more than

25% of a company's shares or voting rights, or who otherwise exercises control over the company
or its management. Under this definition, Company A would be the UBO of Company C due to its
indirect control via Company B. Person 1would also be considered a UBO, but only for the part of
Company C that Company D controls.

If we strictly follow the typical regulatory threshold of 25%, Person 1 would not meet the threshold
for the UBO of Company C since Person 1only indirectly controls 30% of Company C through
Company D. The UBQ, in this case, is Company A, which through Company B controls 60% of

Company C, exceeding the 25% threshold.

Therefore, the UBO of Company C, based on the information provided and commonly accepted
definitions, is Company A.

<2/2

° You

What if we say that Company A is owned by v Jltiple shareholders each owning no more than 5%
charac in Camnanv A? \Wha wniild ha tha | IRN with thic variatinn?
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ChatGPT can make mistakes. Consider checking important information.

Shall we complicate
things ...



VARIATION

I’'m now making Company A
owned by multiple

shareholders where each of

This is the revised

those own no more than 5% explanation and rationale
of Company A. used to establish who is the

UBO of
Company C.
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If Company A is owned by multiple shareholders each owning no more than 5% of the shares, then |
Company A does not have a single individual as a UBO based on share ownership. In this scenario, :
we'd look at control through other means, such as voting rights or the ability to appoint

management. If no individual exercises control in such ways, Company A may be considered to

have no individual ultimate beneficial owner according to typical regulatory definitions.

However, since Company A, through Company B, still owns 60% of Company C, Company A itself

(as an entity) would maintain its status as the UBO of Company C from a legal entity perspective,

but not from an individual perspective.

In contrast, Person 1who owns 70% of Company D, which in turn owns 30% of Company C, would
be considered the UBO of that 30% share of Company C because Person 1's ownership stake in

Company D gives them significant control over that portion of Company C.

In the absence of an individual with a signif ¥ t ownership stake or control over Company A, and

\ | What if we say that Company A is owned by multiple shareholders each owning no more than 5%
| shares in Company A? Who would be the UBO with this variation?

by extension Company B, Person 1would be the only identifiable individual UBO associated with
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ChatGPT can make mistakes. Consider checking important information.

continue ...




VARIATION

Full view of the final explanation provided by FinCrime
Agent GPT to establish who is the UBO of
Company C based on the variation.
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If Company A is owned by multiple shareholders each owning no more than 5% of the shares, then

88 Explore Company A does not have a single individual as a UBO based on share ownership. In this scenario,
we'd look at control through other means, such as voting rights or the ability to appoint
management. If no individual exercises control in such ways, Company A may be considered to

have no individual ultimate beneficial owner according to typical regulatory definitions.

However, since Company A, through Company B, still owns 60% of Company C, Company A itself
(as an entity) would maintain its status as the UBO of Company C from a legal entity perspective,

but not from an individual perspective.

In contrast, Person 1who owns 70% of Company D, which in turn owns 30% of Company C, would
be considered the UBO of that 30% share of Company C because Person 1's ownership stake in

Company D gives them significant control over that portion of Company C.

In the absence of an individual with a significant ownership stake or control over Company A, and
by extension Company B, Person 1would be the only identifiable individual UBO associated with
Company C, but only in relation to the 30% owned through Company D. The remaining 60% of
Company C, while owned by Company B (and by extension, Company A), would not have an

identifiable individual UBO based on the provided information.
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ChatGPT can make mistakes. Consider checking important information.

Impressed?...
Try FinCrime Agent GPT!

https://chat.openai.com/g/g-6z1jnZLCV-fincrime-agent

ONLY AVAILABLE TO CHAT GPT PLUS USERS
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Want more resources?

VISIT MY YOUTUBE CHANNEL

YOUTUBE.COM/FINCRIMEAGENT




